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Utilities Seek 
From 


Relief 
Higher Taxes 


Industry leaders outline desperate situation to House ways and means 


committee in connection with 1942 war tax bill — Testify 


higher taxes threaten new capital for war expansion 


The desperate need of many utilities 
for relief from skyrocketing tax loads, 
which threaten to choke off all remain- 
ing chance for obtaining new capital for 
war expansion and in some instances to 
force debt service defaults, is being out- 
to the House and 
committee by a growing number of in- 


lined ways means 


\ NY SS covr a 


dustry leaders in connection with the 
committee’s consideration of the 1942 
war tax bill. 

Despite the political handicaps in an 
election year, there is some reason to 
believe the industry may get a form of 
special treatment either in corporate 
or excess profits levies, if not in the 
House, perhaps in the Senate. An in- 
creasing number of members of Con- 


TH)! 


gress are realizing that the industry’s 
case is a just one and not simply an- 
other shout of “hit everyone but me.” 


SEC Not Opposed 


\lso. the Securities and Exchange 
Commission can be said at least to be 
hot “opposing the industry's campaign,” 
and in one instance a company state- 
ment went to the committee with SEC’s 
“approval” of its being sent. Treasury 
tax experts, however. have so far indi- 
cated no sympathy for any special con- 
sideration for utilities, although Secre- 
tary Morgenthau, speaking generally. 
recently conceded at committee hear- 
ings that a tax which takes too large a 
share of the profits of low-earning com- 
panies “may seriously affect their debt- 
Paying capacity. if 
eXistence 


not their very 








Statements have been given the com- 
mittee by C. W. Kellogg. president of 
Edison Electric Institute; Edward L. 
Shea, president of North American Co., 
and Justin R. Whiting, president of 
Commonwealth & Southern Corp. It is 
expected that the tax statement of Wil- 
liam W. Bodine, president of United 
Gas Improvement Corp., in his report 
to stockholders, also will be filed with 
the committee, and perhaps others. 

The industry leaders have suggested 
four different and somewhat overlapping 
approaches for granting special con- 
sideration to utilities: (1) Make income 
taxes and surtaxes deductible in com- 
puting excess profits net income; (2) 
exempt utilities entirely 
profits taxes because their rates are 
regulated; (3) allow tax al 
least against surtaxes and excess profits 


from excess 


credits, 


taxes for reduction of debt. and (4) al- 
low a credit, at least against surtaxes 
and excess profits taxes, for dividend 
payments. 

of 
before 


Consideration these proposals 
would come for 
action during consideration of the sec- 
tions dealing with exceptions and ex- 
emptions, with the first and third sug- 


the 


the committee 


gestions probably having most 
chance. 

The committee has tentatively decided 
upon a 40 percent, 24 normal, 16 sur- 
income tax for com- 


panies whose profits exceed $25,000 and 


tax, corporate net 


a flat 94 percent levy upon all excess 
profits calculated either by an average 
earnings or an invested capital base, as 


——  ! 
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at present. The committee has not yet 
taken up special hardship cases requir- 
ing exceptions from this formula. 

Most exhaustive analysis of the pyra- 
miding effect of taxes upon utility earn- 
in which 


ings during a_ period new 


loads are shifting the ratio of energy 








































sales into lower rate brackets is con- 
tained in Mr. Kellogg’s statement. He 


cites also the National Industrial Con- 
ference Board report showing that while 
a of 
concerns increased net profits in 194] 
over 1940 by between 10 and 28 percent, 
20 leading utilities showed decreases in 


representative group industrial 


net ranging from 3 to 12 percent. 
30 Percent Drop Indicated 


Kellogg 


pS 


Mr. pointed out that the 
Treasury's original proposal of 55 per- 
cent corporate income tax, applied to 
the trends indicated by 1941 and first- 
quarter 1942 utility operations, indi- 
cated an average 30 percent drop in 
1942 utility net. 
course, would be much harder hit. Even 
the 40 percent tax rate tentatively ap- 
proved by the committee, Mr. Kellogg 
pointed out, means an average 15 per- 
cent slash in utility net this year. 


Some companies, of 


Olds Sees Need for 
300 Billion Kw.-Hr. 


\ prediction that the war program 
and essential civilian uses will require : 
300 billion kilowatt-hours of power in 
1943 and that widespread rationing and 


power pooling will be necessary was 
voiced by Chairman Leland Olds of the 


Federal Power Commission at the thir- 
teenth annual industrial safety confer- 
ence in Charlotte, N. C.. last week. 
Of the 300 billion kilowatt-hours he 
estimated Mr. Olds 
said utilities would have to generate at ! 


would be needed. 


































































least 255 billion, “an increase of 110 
billion or 75 percent over the 145 bil- 
lion generated in 1940.” 

The FPC chairman’s 300 billion kilo- 
watt-hour estimate is based upon the 
assumption “that an effort will be made 
to attain a war program measured by 
an annual rate of $70,000,000.000 a 
year. Such a program, he said, would 
mean 18.000.000 workers in industry, 
each requiring about 12,000 kw.-hr. an- 
nually. Non-industrial requirements he 
placed at a minimum of 70 billion kilo- 
watt-hours. 


Ask Accounting 
of Union Electric 


Commission has re- 
cently directed the Union Electric Co. 
of Missouri to file statements 
relating to all expenses allegedly in- 
curred for rebates to officers, employees, 


Federal Power 


sworn 


attorneys. insurance agencies, contract- 
ors, supply houses and others. and dis- 
bursements for political contributions 
and personal uses of its officers and em- 
ployees, as well as payments allegedly 
received as kickbacks from officers, at- 
torneys, employees and others previ- 
ously included in the claimed cost of 
construction of its Osage River hydro- 
electric project. 


WPB Studying 
“Curtailable Loads” 


The supply allocation section of the 
WPB power branch is developing esti- 
mates of “curtailable loads” in each 
of the 48 power areas of the nation as 
basic data both for.administration of 
Limitation Order L-94 (power curtail- 
ment) and for determining the need of 
additional equipment in 1943 and suc- 
ceeding years. 

Areas in which war loads are heaviest 
in relation to system capacities are be- 
ing studied first. The section staff, un- 
der direction of Edward Falck, is being 
rapidly expanded. partly with power 
engineers recruited from the Federal 
Power Commission defense staff under 
terms of the WPB-FPC 
April 30. 

These initial studies are largely of 
a preliminary nature at present. and are 
being developed from known factors 
of load characteristics, from FPC rec- 
ords, and from case history data from 
last fall’s curtailment in the Southeast. 
What the section seeks is a rough esti- 
mate of the capacity required to serve 
and the volume of consumption for such 
things as non-essential lighting as de- 
fined in L-94, air-conditioning, etc. 

The data will be used in determining 
what portions of L-94 need to be in- 


treaty of 
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APPLIANCES ARE SCRAP, TOO—To 
bring home to customers how the war- 
time critical material shortages affected 
consumer goods. Southern California Edi- 
son Co. set up this window display in the 
“One 5-lb. Flat 
Iron will make four Hand Grenades” one 
placard says. Idea for the window orig- 
inated with F. J. Watkins, Edison pur- 
chasing agent 


lobby of its main offices. 





voked in an area where curtailment 
becomes necessary, until specific de- 


tailed information can be obtained. 


Ickes Testified on 
Steam Plant Funds 


Secretary Ickes has taken to the Sen- 
ate appropriations committee his fight 
for funds to build a 150,000-kw. steam- 
generating plant to firm up the hydro 
power from Shasta and Keswick dams. 
which will be finished in the winter of 
1943-44. The Secretary’s request for 
authorization of the project and funds 
to start it has been rejected by the 
House, both last year and again early 
this spring. 

Although his testimony has not been 
made public—transcripts of appropria- 
tions hearings customarily are withheld 
until the committee acts—it is under- 
stood that Ickes told the committee that 
the government is “in danger” of losing 
control of power distribution from the 
Central Valley project unless the steam 
plant is authorized. Pacific Gas & Elec- 
tric Corp. has offered to buy the output 
of the project for absorption in its own 
steam-hydro system. 


The committee also has heard testi- 
mony from WPB Power Chief J. A. 
Krug on the Central Valley matter. 


Krug reportedly told the committee that 
WPB favors speedy completion of the 
with construction 
transmission lines to 
market the energy. The power branch, 


hydro development 
of necessary 


however, has vetoed priorities for the 
proposed steam plant. 
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SOUTHERN AND CENTRAL CALIFORNIA 
RESIDENTS are getting a lot of help on 
civilian conduct during blackouts and 
air raids from a new booklet published 
by the Southern California Edison Co, 
The booklet was prepared by R. G. Ken- 
yon, advertising manager, and G. M. 
Rankin. director of lighting, and is be- 
ing distributed through law 
ment and school channels. 


enforce- 


ELECTRIC COOKING EQUIPMENT aboard 
the U. S. submarine Squalus, which 
sunk off Portsmouth, N. H., and was 
later salvaged and recommissioned as 
the U. S. submarine Sailfish, was un- 
damaged by immersion in sea_ water, 
W. F. Ogden, Hotpoint research engi- 
neer. told the Power Engineers Asso- 
ciation of New England recently. 


A 20-MINUTE BLACKOUT OF STREET 
LIGHTS cuts New York City’s electric 
bill $300 and the army-enforced “dim- 
out” will result in a $200,000 saving 
during the year, it was estimated re- 
cently by Patrick Quilty, commissioner 
of water supply, gas and electricity. De- 
mand for electric current in affected 
sections has dropped 50 percent during 
trial blackouts, according to Consoli- 
dated Edison. 


To protect NORTHWEST FORESTS 
FROM FIRES, Bonneville power adminis- 


tration personnel and equipment in 
Oregon and Washington have been 


. 


placed to the “greatest possible extent” 
at the disposal of Lyle F. Watts, in 
charge of U. S. forests in the two states, 
according to Bonneville administrator 


Paul J. Raver. 


Navy “E” awarps have been made to 
the Foster-Wheeler Corp., Carteret. 
N. J.. manufacturer of boilers, con- 


densers and other marine equipment; 
the Aluminum Company of America’s 
plant at Alcoa, Tenn., and Rome Divi- 
sion of Revere Copper & Brass, Inc. 
the second Revere division to win. 


For THREE YEARS—nearly 1,500,000 
man-hours—200 employees of the Sioux 
Falls division of Northern States Power 
have carried on their duties without 4 
single lost-time accident, according to 
A. G. Buchholz, company manager. The 
division is now heading for a four-yeat 
record. 


Mississippt Power Co., Gulfport, is 
planning to spend $5,000,000 for con- 
struction of 145 miles of high-tension 
light and power lines in various local- 
ities. 
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C&S Denied Rehearing on 


One-Stock Order by SEC 


War reinforces desirability of recapitalization of holding companies, 


commission holds — Strict interpretation of “death 


sentence” also to be pursued 


Reiterating once again its rulings 
that war conditions would not be per- 
mitted to interfere in corporate simpli- 
fication and “death sentence” provisions 
of the Holding Company Act, the Se- 
curities and Exchange Commission last 
week rejected a petition brought by 
Commonwealth & Southern Corp. for a 
rehearing on SEC’s one-stock order 
against the utility. If anything. SEC 
said in its opinion, conditions resulting 
from the national war effort made it 
more necessary than ever that the pro- 
visions of the act be strictly enforced 
for the protection of investors’ and con- 
sumers’ interests. 

In another opinion on the Common- 
wealth & Southern case. SEC held 
further that neither completion nor 
partial fulfillment of the utility studies 
under Section 30 of the act is a neces- 
sary prerequisite to the conduct of the 
proceeding under Section 11 (B) (1). 
or “death sentence.” and the utility’s 
motion to stay the proceedings until 
such a study was made was denied. 


SEC Order Issued April 9 


On April 9 the SEC issued its order 
directing Commonwealth & Southern 
Corp. to reduce its capitalization to an 
all-ccommon stock basis. In SEC’s opin- 
ion, denying a rehearing on the order, 
the commission said: 

“Commonwealth advances the argu- 
ment that it is now impracticable to go 
forward with hearings on the issues pre- 
sented by Section 11 (B) 1 (death sen- 
tence) and on the valuation of its assets 
and outstanding preferred and common 
stocks because it alleges: ‘Economic 
and other conditions are so uncertain as 
to make impracticable a valuation: the 
public interest requires that the time 
and effort of the respondent and its sub- 
sidiary companies, and their officers 
and employees. be devoted to war and 
the business of supplying war indus- 
tries rather than to the complex prob- 
lems and extensive hearings necessary 
under Sections 11 (B) 1 and 11 (B) 2 
with respect to plans thereunder: and 


the recapitalization of the respondent is 
not nece 


ot 


ary to the proper operation 
' such husiness by respondent’s sub- 
sidiaries 

Admit ¢ that these arguments 
mar ; as 
taised squarely an issue which is of 


paramount importance to, the power in- 
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dustry at this time. SEC replied that 
“they had no doubt or reservation as to 
the answer, expressed in our recent re- 
port to Congress. that . the need for 
rapid expansion of the nation’s war 
resources have served to reinforce the 
desirability of a rapid compliance with 
Section 11. 

“Tt is clear, and we have found on the 
basis of convincing evidence, that Com- 
monwealth’s corporate structure — is 
sorely in need of revision. In its present 
form it constitutes a threat to operating 
company subsidiaries, their investors 
and consumers, and to the public in- 
terest generally, as well as to Common- 
wealth’s own security holders.” 


Was a Necessary Step 


If operating companies are to ex- 
pand power facilities for the national 
emergency. SEC continued, financial 
impediments to the system, arising out 
of the parent company’s constant need 
of revenues to support its own top-heavy 
capital structure and fixed dividend re- 
quirements, was a necessary step in the 
right direction. 


F-M RADIO TRANSMITTER FOR EMERGENCIES—Connecticut Power & Light has installed 
an emergency F-M radio transmitter to maintain communication between important 


points on the system in case of normal communication breakdown. 
station operator, demonstrates working of the radio telephone F-M transmitter at one 
of the system stations. Receiver is the small unit on shelf at right, which also contains 
equipment for remote control operation of the transmitter. 
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Commenting on SEC’s latest order, 
Justin R. Whiting, president of Com- 
monwealth & Southern, said a first read- 
ing would appear not to alter the cor- 
poration’s position as stated in the 
annual report. released May 19. In the 
report the statement on the question 
says. in part: “Commonwealth has no 
disposition to litigate . . . nevertheless, 
it will be our conscientious and deter- 
mined intention to solve this problem in 
a manner which will preserve all pos- 
sible values to the stockholders. if it can 
be accomplished. Otherwise this matter 
will be litigated to its final conclusion.” 

A further statement from company 
officials pointed out that Commonwealth 
& Southern Corporation had 60 days to 
reach a decision on the possibility of 
making a legal determination of the 
matter. 


Recommend Hydro Project 


Construction of an irrigation and 
power project at Canyon Ferry on the 
Missouri River, 17 miles east of Helena, 
Mont., was recommended recently by 
Reclamation -Commissioner John C. 
Page. testifying before a senate appro- 
priations subcommittee on the Interior 
Department appropriation bill. Normal 
cost of the project was estimated at 
$11.569.000, but in view of present 
prices the amount was set by the Rece- 
lamation Bureau at approximately $14,- 
000.000. 
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Harry M. Beebe, 


Operating districts of the 
company cover 64 percent of the state 





















































Housing Extension 


Limits Set by WPB 


Maximum use of standards of service and materials on defense housing 
projects defined; no priorities to be granted on new materials; 
utilities urged to trade inventory stocks to help connect houses 


Maximum use of materials and stand- 
ards of service which will be permitted 
in extensions of electric service to war 
housing projects were announced this 
week by the WPB Power Branch. ap- 
plicable both to utility requests for 
ratings which have been held up await- 
ing determination of government policy 
and to future applications. 

Priorities for obtaining new quanti- 
ties of copper conductor, distribution 
transformers and will not be 
granted at all. it is announced, and the 
Power Branch called upon utilities to 
trade available inventory stocks among 
themselves so that the 100,000 finished 
or nearly built houses can be connected 


meters 


to distribution lines and other new war 
housing units will be able to get serv- 
ice as they are built. 
Copper Use Clarified 
The regulations provide that for 
houses started prior to April 22 a maxi- 
mum of 60 pounds of copper may be 
used for utility lines per dwelling unit; 
on projects begun since April 22 only 
30 pounds per unit are permitted. Dis- 
tribution transformer capacity maxi- 
mum is 300 watts per unit in the earlier 
group; 200 watts per unit for 
recent and future projects. 
Primaries in case may exceed 
AWG No. 6 wire, and steel conductor 
should be specified wherever possible. 
Services lines are restricted to two- 
wire AWG No. 8 in all cases, with sec- 


more 


no 


ondaries limited to AWG No. 4 on 
houses begun before April 22, AWG 


No. 6 after that date. 

The copper allowance covers all con- 
ductors for distribution and services in- 
stalled on the site, plus reinforcements 
of facilities to bring electricity to the 
but the Branch 
utilities to keep the average use of ma- 


site, Power expects 
terials well below the permissible lim- 
its. None of these maximums apply 
where electric ranges are involved—pro- 
vision for bringing service to these proj- 
ects has not yet been worked out. 
Procedure approving new connections 
will be for the Power Branch to grant 
priorities in the 
standards for all needed materials ex- 
cept copper conductor, transformers 
and meters. Incidentally, WPB has or- 


instances meeting 


dered that no housing projects be 
started in the future until the Power 
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Branch has approved extension of util- 
ity service. A letter of authorization 
will be supplied with each priority rat- 
ing permitting the utility to buy ex- 
cepted materials from another utility. 
together with a catalog from the Power 
Branch listing utilities which have ex- 
cess stocks of the equipment. 

All transactions between utilities, un- 
der present plans, will be negotiated in- 
dependently of Washington by the two 
companies concerned. Power Branch is 
seeking a ruling from the Office of 
Price Administration as to what is re- 
quired of a seller company in the way 
of price regulation compliance. 

“It will be necessary to have the 
wholehearted cooperation of all electric 
systems if this program to conserve raw 
copper stocks for direct war uses is to 
be successfully carried out.” the Power 
Branch states in a letter to utilities. 
“It is hoped that the planned program 
works effectively so that more formal- 
ized control of utility excess stocks 
can be avoided.” 


Utilities Cooperating on Trades 


This plan for trading distribution line 
material and meters is the first use that 
has been made of the recent request of 
utilities to report all stocks which they 
could put up for trade or sale (ELEc- 
TRICAL Worwp, April 18, 1942, page 
73). Tabulations of the conductor of- 
ferings exceeded 1,500 tons, a response 
which gratified Power Branch officials. 
Tabulations of items have not 
been made, but indications are that 
utilities were equally generous in their 
response, 


other 


Plan New Four-County 
Public Power District 


Plans have reached the “agreement 
stage” for the formation of a new four- 
county rural public power district from 
the present Platte-Colfax and Bone- 
Nance districts. recent reports indicate. 

The plan involves the separation of 
the Platte-Colfax division from the 
Loup River Public Power District. Pro- 
ponents contend consolidation would ef- 
fect economies and make administrative 
work more practical. 

The districts serve 943 customers. 
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Supreme Court Halts 
Santee Cooper Deal 


In a 4-1 decision handed down by the 


South Carolina Supreme Court the 
South Carolina Public Service Author- 
ity, state-created supervising agency of 
the $57,000.000 Santee-Cooper hydro- 
electric and navigation project in lower 
South Carolina, was prohibited recently 
from buying the properties of the South 
Carolina Electric & Gas Co. and the 
Lexington Water Power Co.. valued at 
approximately $40,000,000. 

Mayor F. B. Creech of Sumter. S. C.. 
brought the action against the sale of 
the Associated Gas & Electric prop- 
erties. 

The legality of the proposed acqui- 
sition of the plants and properties of 
the local electric companies was. at- 
tacked by the plaintiff on the grounds 
that the enabling act. which created 
the authority. gave no power to pur- 
chase operating electric utility systems. 
The decision, therefore. was based on 
a strict interpretation of the power of 
the authority as created by the Legis- 
lature. 

The authority. the decision said. had 
power to develop the Cooper. the Santee 
end the Congress rivers for navigation 
and to produce, distribute and sell elec- 
tric power. The proper definitions of 
“produce, develop and sell power” bore 
no relation to the buying of electric 
utilities already producing electric 
power. the court held. 

Legislative corrections to the enabling 
act may be undertaken if a_ special 
session of the South Carolina Legisla- 
ture were ordered for that purpose. 


Army Takes Over 
East Coast Lighting 


In addition to the states of New 
York. New Jersey and Delaware. the 
entire eastern seaboard. from Maine te 
Florida. was designated the Eastern 
Military Area by the War Department 
in an order issued last week by Lieut- 
Gen. Hugh A. Drum. commanding gen 
eral of the Eastern Defense Command 
(Evectricat Worip. May 2. page 64): 

The latest proclamation of the Army 
means that the entire Atlantic and Gulf 
coasts, and a reasonable distance inland, 
come under complete military ( ntrol in 
so far as artificial lighting is concerned 

New York City. too. drew up more 
exacting regulations to cut the 


glow 


of city lights visible at sea. Night base 
hall was ruled out for the duration and 
the rules governing building outdoor 
sign and street advertising were tight 
ened up so that the over-all effects 
brought the city to a virtua blackout 


stage. 0 
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S. C. Edison, Los Angeles 


Pool Power Systems for War 


City cancels 185,000 kw. generating additions, scheduled for 1943, 
and will depend on southern California for reserve capacity 


under WPB power branch integration plan 


\ war-time operating tie-up between 
Southern California Edison Co. and the 
Los Angeles city power systems by 
which the city will depend upon the 
utility for the bulk of its reserve ca- 
pacity has been worked out by the War 
Production Board power branch and 
accepted by the systems involved. De- 
liveries of energy from the lower Cali- 
fornia area both north and south also 
will be curtailed as part of the program. 

Result is to permit cancellation of 
municipal generating additions sched- 
uled for 1943 totaling 185,000 kw. The 
equipment either will be assigned else- 
where or not produced, to free factory 
space and release raw materials for war 
production. 


Krug Compliments Officials 


Details of the system integration were 
completed during the recent flying trip 
to California by WPB Power Chief J. A. 
Krug, who expressed himself extremely 
well satished with the arrangements. 
Krug paid particular tribute to Los 
Angeles officials for their willingness to 
forego system expansion as a wartime 
sacrifice. 

The integration of the California sys- 
tems is largely the work of V. M. Mar- 
quis, an industrial power consultant in 
the WPB branch, who is staying in Los 
\ngeles to set up an operating commit- 
tee for directing the pooled operations. 
\ll of the steps in the program could 
have been ordered by WPB under the 
power curtailment order L-94, but it is 
emphasized that in this instance the 
program was worked out on a voluntary 
basis, 
¢ The plan provides for installing a 
6V-cycle runner on one of the 90.000- 
kw. Edison machines at Boulder now 
producing 50-cycle energy and segrega- 
tion of one of Edison’s line to carry 
this power into Los Angeles. This will 
leave the company dependent upon one 
line from Boulder. Also contemplated 
is operation of the Edison and munici- 
pal system frequency changers in par- 
allel to 40,000-kw. the 
60-cyele output and connection of the 
city with the 25,000-kw. Long Beach 
station, the 50,000-kw. Pasadena system 
and Edi-on’s Big Creek hydro unit. 

Another phase of the plan calls for a 
154-kv. transmission line from Blaisdell 
to Drop 1 to connect California Electric 


increase by 
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Co. with the Imperial Valley system so 
as to substitute Parker Dam energy for 
power from Los Angeles in the company 
system. All of these moves are pred- 
icated on the assumption that Edison 
will drop 50,000-kw. of its deliveries to 
Pacific Gas & Electric Corp. in 1944 and 
another 50,000-kw. in 1945. This en- 
ergy in the San Francisco area. it is 
planned, will be replaced by generation 
from Shasta and Keswick dams. due 
for completion in the winter of 1943-44. 

All of this permits stoppage of work 
on the second 65.000-kw. unit at the 


-city’s Harbor steam station, deferment 


of the 90.000-kw. Owen’s Gorge hydro 
development and cancellation of the 
10.000-kw. and 20.000-kw. steam units 
scheduled for 1943 installation at Bur- 
bank and Glendale municipal plants. 


PUD Buys Properties 


The Skamania county PUD has pur- 
chased the distribution facilities of 
Northwestern Electric and _ Pacific 
Power & Light in that county at a com- 
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LAST G.E. COMPRESSOR—tThe final Gen- 
eral Electric refrigerator compressor, No. 
4,523,665, came off the assembly line 
recently and no more will be produced 


for the duration. Chris Steenstrup, center, 


father of the unit, was present at the 

ceremony, as was W. B. Hill. left, super- 

intendent, and W. L. Merrill, right, head 
of G.E.’s works laboratory 
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$101,000 and has as- 
sumed operation of both systems. 


bined cost of 


The deal was completed following a 
condemnation suit originated last year 
by the PUD and concluded in Ska- 
mania County Superior Court in Feb- 
ruary (EvecrricAL Worip, March 21, 
page 93), when a price of $100,000 
was fixed for the properties. North- 
western received $58,000 and Pacific 
$32.000 for their shares, the balance 
going for interests and costs. Revenue 
finance the have 


bonds to purchase 


been sold. 


Consolidated Edison 
All Set for Air Raids 


More than 5,000 employees of the 
Consolidated Edison system in the 
world’s biggest city—-New York—carry 
special direction cards now which tell 
them just what to do and where to go 
if bombs or shells should fall on the 
city and disrupt the utility 
which honeycomb the streets. 

Practice air raid assemblies have al- 
ready been held—all part of a compre- 
hensive program worked out by the sys- 
tem companies in cooperation with the 
Public Works Emergency Division of 
the Citizen’s Corps. Major 
Irving V. A. Huie is division chief of 
PWED; Mayor F. H. La Guardia is 
commander of the Citizens’ Defense 
Corps. and L. A. Scofield, general dis- 
tribution manager of outside plant con- 
struction for Consolidated, is a deputy 
division chief of PWED. 

There are seven control centers in the 
city of New York—two in Manhattan, 
two in Brooklyn and one in each of the 
other boroughs. A_ city-wide control 
center directs the whole emergency or- 
ganization. In addition, 80 police pre- 
cinet stations are reporting centers for 


services 


Defense 


air raid wardens and utility emergency 

squads. 
Regular lectures on all phases of 
work looking toward the 


prompt re-establishment of utility serv- 


emergency 


ices are given company employees and 
4.000 special 
have been 


arm-bands 
issued to those employees 
with special instructions. 


badges and 


PUD Contracts 
to Buy Power 


Whatcom County PUD No. 1 has 
signed a contract with Puget Sound 
Power Light by which the district 
would purchase power from the utility 
when, as and if the district takes over 
the company’s property under the jury 
verdict of August 7. 1940. The con- 
tract expires December 31. 1945. 
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Pennsylvania 


War Problems Occupy 


Power Group 


Standardization, material shortages, exchange of surplus commodities, 
protection of plant and employee efforts in war emergencies were sub- 
jects under discussion at meeting of Pennsylvania Electric Association 


Standardization, 
tion, 


interconnec- 
pooled networks, 
portables, packaged units and system 
diversification were the measures which 
F. M. Starr (General Electric) told the 
electrical equipment committee — of 
P.E.A. at Harrisburg, May 14, had saved 
the British power supplies. He _ indi- 
cated little faith in gadgety types of 
protection, mentioning that the electric 
eye had been tripped by sea gulls and 
even snowflakes. 


resources, 


Meeting Material Shortages 


Single facilities (buses, ammeters, 


feeds to auxiliaries), concreted struc- 
tures, iron-pipe bus conductors, copper- 


lined clamps, slate or composition 
boards, retention of temporary con- 
struction-period facilities were means 


enumerated by H. R. Wilbur (Metro- 


politan Edison) to meet stringencies 
of materials. Transite housing of 


a proper thermal-dissipation design 
worked well for a neutral resistor said 
J. S. Brown (Duquesne Light) who 
added that the cost of removing copper 
buswork and installing silver would 
total to a value dictating the permanent 
retention of the silver. 

Junior engineers generally seem still 
to be turning in designs clinging to the 
1920-30 patterns, not yet sensing the 
shortages that call for utter simplicity 
and expediency said 
H. S, Fitch (West Penn.) At the same 
time he urged the committee not to drop 
all long-range activities despite the zeal 
to discuss wartime exigencies. He initi- 
ated a surplus-commodities exchange 
by filing a list of his company’s odd 
bushings. 

Considerable 


Vice-Chairman 


uncertainty still sur- 
rounds utility measures to serve war 
plants, to floodlight their own plants 
and to black them out, because of con- 
flicting governmental recommendations 
and requirements. The Army, however, 
was accorded credit at the meeting for 
many clarifying advices. Discussion of 
the protection of fuel, lubricants and 
feedwater indicated an expectancy of 
synchronized raids and subversive acts. 
Against such disruption there was ad- 
vanced the virtue of frequent transfer of 
guards, comprehensive _pass-identifica- 
tions and duplicated communication 
facilities, 

Advice to employees on handling of 
incendiary bombs is important. along 
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with instruction on blackouts, first-aid 
and use of gas masks, said E. L. Sch- 
lottere (Philadelphia) because it gives 
employees confidence that their fami- 
lies, thus informed, will be 
matter of worry to them when they are 
called on to assume responsibilities in 
an emergency. One company reported 
that a considerable number of male 
ofhce employees and engineering assist- 
ants volunteered for a ten-week week- 
end course to fit them in emergency to 
serve as 


less a 


governor-men, water-tenders, 


pump-men, etc. This same company is 
keeping a precise record of substandard 
emergency construction or repair jobs 
so that they may be called for 
normalizing after the war. 


up 


Bus voltage regulation, compensated 
through five or six totalized typical-load 
feeders has been most effective on the 
local components of the Pennsylvania 
Electric system reported D. R. Pattison. 
He added that some 50,000 kva. in 
regulator equipment on feeders was now 
largely superfluous as a consequence 
although they do help out when the bus 
voltage is lowered in light load periods. 
System losses are reduced. 


Oregon Primaries 
Reject PUD Bonds 


PUD and bond elections in three 
Oregon counties were rejected by the 
voters at primary elections in that state, 
May 15. 

In Washington County, widely served 
by Portland General Electric Co., voters 
rejected the formation of a PUD for 
the third time by a vote of 1.8 to 1. In 
Columbia County the PUD’s request 
for authority to issue $1,250,000 of 
revenue bonds, presumably to buy out 
Portland General Electric and North- 
western Electric lines within its bound- 
aries, was rejected by a 1.5 to 1 vote, 
despite the fact that the Booneville ad- 
ministration its influence in 
favor of the proposal. The Union 
County PUD $925,000 bond proposal 
was likewise rejected, but by the nar- 
row margin of 22 votes. 

Back in March two similar bond elec- 
(ELectricaL Worvp., 
April 18. page 142) resulted in favor- 
able votes for the Central Lincoln 
County PUD and the Clatskanie PUD. 


injected 


tions in Oregon 
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PRIORITIES AND 
PRICE SHORTS 





EFFECTIVE DATE OF Maximum [rice 
Regulation 135, covering industrial ma- 
chinery and parts, has been postponed 
from May 18 to June 1 because of 
delays in printing and mailing copies 
of the orders to affected parties. 


ALTHOUGH UTILITY RATES are specifi. 
cally exempt from the Price Control 
Act. OPA apparently will not remain 
silent where increases are sought which 
the agency doesn’t think justified. This 
conclusion stems from OPA’s action in 


calling a conference to discuss the 
Northwestern Bell Telephone Co.'s 


planned rate increase—an action which 
led to withdrawal by the company of 
the increase. In this instance neither 
the state nor federal regulatory agencies 
had control and OPA may confine its 
utility rate activities to such isolated 
instances. 


SPERM used as a lubricant for 
breaking in motors, has been placed 
under complete allocation. 
plies. users must apply to WPB on 


Form PD-481. 


\ REVISED FORM OF APPLICATION for 
priority assistance under the Production 
Requirements Plan has been developed 
by WPB for third quarter applications. 
It permits omission of a considerable 
part of the data previously required: 
also permits users of materials to sup- 
ply the information now required on 


OIL, 


To get sup- 


Form PD-275. thus reducing the amount 
of paperwork. 


Usk OF CASHEW NUT SHELL OIL in the 
manufacture of brake linings is pro 
hibited except in rare instances by 
Order M-66. The order restricts use of 
the oil for the manufacture of molding 
resins or resin solutions for electrical 
uses to ratings of A-2 or higher. 


Salvages 8,000,000 
Pounds of Scrap 


A thorough scouring of the Union 
Electric System, St. Louis, has added 
4.673.558 pounds of iron, steel, lead. 
copper and brass to the nation’s scrap 
pile in the last year, J. Wesley McAfee. 
president of the Company. announced 
last week. The total represents an 1 
crease of 1,484,845 pounds over that 
marketed in the preceding twelve 
months. In addition, the scrap cal 
paign has uncovered about 3.500.000 
pounds more of various metals that will 
be made available to the war effort 
before the end of this year. 

1942 
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Mr. McAfee said that the system sal- 
vage program contemplated examina- 
tion of every piece of unused equipment 
or material to ascertain whether it 
could be made usable here or some- 
where else. 

“Any equipment which cannot be 
made usable or sold within a reasonable 
time will be placed in the scrap mar- 
ket.” Mr. McAfee said. “We have defi- 
nitely decided that not a pound of metal 
will escape our salvage operations. Un- 
less our old metal can be used in its 
present form, it will afford us much sat- 
isfaction to add it to the nation’s grow- 
ing scrap pile.” 

In the last year 29,800 pounds of 
copper and 55,000 pounds of lead have 
been salvaged from dead underground 
cables. 

It is estimated 162,000 pounds of 
copper and 303,000 pounds of lead will 
be obtained before the end of this year 
from this same source. 

Union Electric employees are cooper- 
ating also in a system-wide conservation 
of materials campaign. One of the re- 
sults of the campaign has been the de- 
vising, by storeroom employees, of a 
method of reclaiming overhead distribu- 
tion wire through a special treating 
process, which restores its insulation. 
Such wire formerly was junked. By 
use of the new process, such of it is 
put back into service, thus saving thou- 
sands of man-hours of labor in hard- 
pressed copper-processing plants. 


Power Plant Expansion 


in 1942 Totals Over Billion 


FPC report shows 23 percent rise in new construction over 1941; 
budget increases scheduled for generating capacity and trans- 


mission facilities; distribution and general plant under 1941 


The electric light and power indus- 
try has budgeted to spend $1,069,309,- 
387 for new construction during 1942, 
an increase of $200,000.000, or 23 per- 
cent over 1941, according to a report 
of the Federal Power Commission, 
issued recently. 

The commission reports total gross 
generating capacity scheduled for addi- 
tion by the industry this year at 
3.735.035 kw., compared with 3,352,639 
kw. scheduled gross additions reported 
at the beginning of last year and a pre- 
liminary figure of 2.447.310 kw. of net 
additions for 1941. 


for increased generating capacity and 
the rest for transmission and distribu- 
tion facilities. Budgeted increases for 
generating capacity in 1942 are $155,- 
000.000 above the 1941 figure of $381,- 
265.405. Budgeted expenditures for 
transmission facilities are also up about 
$88.000.000, the figures for 1941 show- 
ing actual expenditures of $123.844.149, 

Decreases for additions to both dis- 





LINCOLN HELPS BUY A BOMBER—Greater Cleveland's “Buy a Bomber for MacArthur’ 
fund received its biggest stimulus recently when employees of the Lincoln Electric Co. 
taised $4,000 and James F. Lincoln, president, matched it with $4,000 of his own. Mr. 
Lincoln is shown, above, third from the right, with Lincoln employees, forming the 
thumbs up sign of victory as their contribution helped the fund pass the $100,000 mark 
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tribution and general plant are re- 
corded, however, in the commission’s 
figures. Actual expenditures for dis- 
tribution facilities in 1941 amounted to 
$318.415,.298: budgeted figures for 1942 
for distribution are set at $285.988,794 

a decrease of $32.000.000. General 
plant additions in 1941 amounted to 
$46,062,002 actually spent. while the 
budgeted figures for 1942 are set at 
$34.987.514—a decrease of $11.000,000. 

Of the total budgeted expenditures 
for 1942, private utility companies are 
scheduled to spend $621,.945.204, as 
compared with actual expenditures last 
year of $591,918,548: publicly owned 
utilities are budgeted to spend $447,- 
364,183 in 1942, as compared to $277,- 
668.306 spent in 1941, 


Geographical Breakdown 


Scheduled budgeted expenditures for 
1942, broken down by geographic re- 
gions, are listed by the commission as 
follows: 


Region 1942 Budget 1941 Actual 
New England $56, 104,802 $51,016,965 
Middle Atlantic 161,685,223 138,355,025 


East North Central 200, 144,353 191,648,625 
West North Central 60,919,601 54,903,060 
South Atlantic 144,882,650 139,788,201 
East South Central 180, 146,043 107,745,752 


West South Central 67,219,721 45,854 465 
Mountain 28,968 409 23,759,577 
Pacific . 169,238,585 116,515, 188 


United States $1,069,309,387 $869,586,854 


B. & S. Stockholder 
“Too Talkative” 


Samuel Okin, owner of 9,000 shares 
of Electric Bond & Share Co. stock, 
filed suit in New York Supreme Court 
recently (ELectricAaL Worip, May 9, 
page 10) to restrain directors and offi- 
cers of the company from proceeding 
with any plan to distribute company 
assets or confine its business to that of 
a regional company under the holding 
company act. 

Last week the SEC upheld a trial 
examiner in the case and denied Samuel 
Okin the right to intervene in company 
proceedings before the commission. Mr. 
Okin was granted “limited participa- 
tion,” however, at the discretion of the 
trial examiner, who “may exclude Okin 

. if he fails to conduct himself prop- 
erly, if he persists in undue prolixity, 
or if at any time he refuses to confine 
himself to issues in the proceedings.” 
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Further Curbs Put 


on Power Equipment 


The War Production Board acted this 
week to plug up leaks by which some 
items of power equipment have been 
going to non-essential uses by issuing 
a limitation order (L-117) restricting 
production to specifically rated transac- 
tions, 

Effective as of May 18, manufac- 
turers may only fill orders for heavy 
power equipment carrying an A-9 or 
higher rating, or for direct war use by 
the Army, Navy. Maritime Commission, 
or for lend-lease shipment. The action 
does not affect any existing orders of 
equipment within these limits, but utili- 
ties with A-10 or “B” project ratings 
will not be able to obtain equipment 
unless they can get a higher classifica- 
tion. 

Defined as “heavy power equipment” 
within the scope of the order are steam 
turbine and steam engine generator 
units, mechanical drive steam turbines 
above 50 hp.. steam condensers, heat 
exchangers and auxiliaries, hydro-tur- 
bine-generator units, internal combus- 
tion engines and engine generator units 
above 50 hp. or 25 kw. if connected to 
generators, frequency changers. syn- 
chronous condensers, mercury-are recti- 
fiers for power use, oil or air circuit 
breakers of 600 amp. or larger or 16 kv. 
or higher rating. metal-clad switchgear, 
unit substations and transformers above 
500 kva. 

Manufacturers are required to report 
to WPB, by June 1. their production 
schedules for power equipment, together 
with a complete list of unfilled orders as 
of May 18, including name of purchaser 
or lessee, date the order was placed. its 
priority rating. percent completed on 
May 18. specified delivery date and the 
use to which the equipment is to be put. 
It is expected that from this date the 
WPB Power Branch may take a 
“second look” at some currently unfilled 
orders to determine their need in the 
light of present conditions. 

WPB previously issued an order 
placing land turbines under a system 
of complete allocation, requiring manu- 
facturers to deliver units in accordance 
with schedules approved or dictated by 
the Power Branch. This order is not 
affected by the new one. 


Wisconsin Utility Group 
Elects New Officers 


Edward R. Felber, vice-president and 
sales manager of the Madison Gas & 
Electric Co.. Madison, has been elected 
president of the Wisconsin Utilities As- 
sociation, succeeding L. F. Seybold. 

John G. Felton. district manager of 
the Northern States Power Co.. La- 
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Crosse, has been named vice-president 
and D. W. Faber. secretary of the Wis- 
consin Public Service Corp., Milwaukee, 
is the new treasurer of the association. 


WPB Defers 
Taylorville Line 


Because of growing shortages of raw 
materials, particularly steel and copper. 
the WPB power branch has recom- 
mended deferment “for the time being” 
of the proposed high capacity govern- 
ment-owned transmission line from 
Taylorville, N. Y., to New York City. 
The link between Manhattan and the 
New Jersey-Philadelphia pool, however, 
probably will be built. 

It is now planned to serve the addi- 
tional aluminum load at Massena with 
energy from the up-state New York 
pool, augmented by additional deliveries 
through Binghamton, N. Y.. from the 
Jersey-Philadelphia pool. These addi- 
tional deliveries will be made possible 
by the New York-New Jersey tie. 

WPB’s about-face on the New York 
power line is the second major shift 
in transmission line construction plans 
to serve war aluminum plants in recent 
weeks. The Power Branch also has 
stopped construction of the proposed 
Riverton, Kan., to Pensacola Dam line 
by which surplus Kansas energy was to 
have been routed to the Lake Catherine, 
(Ark., aluminum plant. It is now cal- 
culated that the load can be served 
without this margin of spare. perhaps 
with some curtailment. 





MEETINGS 


Previously Listed 


Pacific Coast Electrical Association—Administra- 
tive services section and business development 
section, Hotel Californian, Fresno, Calif., May 
28: operating economics section, Hotel Fresno 
Fresno, Calif., May 29. Victor W. Hartley 

managing director, Edison Bldg., Los Angeles 

f 


Calif. 

American Society of Mechanical Engineers—Semi- 
annual meeting Statler Hotel, Cleveland, Ohio 
June 8-10. C. E, Davies, national secretary, 
29 West 39th St., New York, N. Y. 

Canadian Electrical Association—Annual conven 
tion, Seigniory Club, Que., June 10-12. B. C 
Fairchild, secretary, 804 Tramways Bldg., Mont 
real, Que. 

National District Heating Association — Annual 
meeting, Dayton Biltmore Hotel, Dayton, Ohio 
June 11-12 John F. Collins, Jr., secretary 
treasurer, 827 N. Euclid Ave., Pittsburgh, Pa. 

Public Utilities Advertising Association — Annual 

onvention, Hotel Commodore New York 
N. Y., June 21-23. E, N. Pope, secretary, Caro- 
lina Power & Light Co., Raleigh, N. C. 

American Society for Testing Materials—Annual 
meeting Chalfonte-Haddon Hall, Atlantic City 
N. J., June 22-26. R. E. Hess, assistant secre 
tary, 260 S. Broad St., Philadelphia, Pa 

American Institute of Electrical Engineers—Sum 
mer meeting, Chicago, IIl., June 22-26, H. H. 

line, national secretary, 33 West 39th St 
New York, N. Y 

Society for the Promotion of Engineering Educa- 


Hen 


tion—Annual meeting, Columbia _ University 
New York, N. Y., June 29-July 2. F, L. Bishop 
secretary Un versity at Pittsb srat p ttsburgh 


ra 


E.E.I. to Meet in 


New York, June 11 


The annual meeting of the Edison 
Electric Institute will be held at the 
Hotel Biltmore, New York City, on 
Thursday, June 11. The annual con. 
vention, scheduled for Atlantic City in 
June, has been canceled. 

On the preceding day there will be 
a meeting limited to members of the 
operating committee, together with 
designated representatives of operating 
companies. At these sessions there will 
be discussions of rationing, priorities, 
personnel, transportation, billing, meter- 
ing and servicing, taxes, rates and other 
questions of concern to operating 
companies. 

An incomplete list of speakers for 
the regular session on June 11 reveals 
that talks will be made by Chester H. 
Lang, vice-president General Electric 
Co., on “The Role of Electrical Manu- 
facturers in the War Effort:” H. P. 
Liversidge, president Philadelphia Elec- 
tric Co., on “Our Job in Winning the 
War:” W. H. Harrison, director, Produe- 
tion Division, War Production Board, 
on “Electric Utilities and the War Pro- 
duction Program.” and B. W. Clark, 
vice-president in charge of sales, West- 
inghouse Electric & Manufacturing Co., 
on “Repair Parts for Appliances.” In 
addition, papers are scheduled on 
“Present Behavior of Utility Costs” and 
“Serving the Customer Today.” 

Regular feature of the E.E.I. meeting 
will be a part of the program: The re- 
port of the treasurer and the nominat- 
ing committee, the address of the 
president and the announcement of 
prize awards. 


REA to Provide Power 
for Military Projects 


Several REA systems will provide 
electricity for various military projects. 
according to announcements made by 
the U.S. Department of Agriculture. 

A farmers’ co-operative financed by 
REA has just executed a contract to 
supply power to an Army hospital in 
the state of Washington. An Oregon 
electric cooperative association — will 
build 6.5 miles of new transmission line. 
over which it will deliver power to 4 
large new ordnance depot. 

Announcement was also made that 
cooperatives have entered contracts to 
provide electric service to two ail fields 
of military importance, one in Missour! 
and the other in Colorado. Construction 
of necessary line extensions to serve 
these facilities is subject to the \\ PB's 
granting of priorities on materials l& 
quired. 
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They Will Automatically Main- 
tain Service on Important Lines 
... and are Simple to Handle 


Records show that 61% * of all distribution 
outages can be eliminated by using three 
shot reclosers with fault-clearing time lag. 
Today, more than ever before, L-M Reclos- 
ers are essential to your service because 
they save time and money, eliminate many 
needless service calls and maintain service 
on important lines. 


L-M Reclosing Fuse Cutouts require nc 
cocking or pre-setting to make them oper 
ate properly and a switch stick is all tha 
is needed to service them. This is especially 
valuable today, for even an inexperiencec 
lineman can service them without any 
difficulty. There can be no mistaking the 
condition of an L-M Recloser as there are 
only two cartridge positions — closed o1 
blown — no guesswork for the lineman 


There is the right type of L-M Reclos: 
er for any service — your L-M representa: 
tive will be glad to recommend the proper 
type for your requirements. *Details on request 


L-M RECLOSERS WILL DO IT BETTER 


LINE MATERIAL vy COMPANY 





FOUR DECADES of Boston Edison service by Winfield K. Baker of the engineering department construction 

and maintenance section was marked recently by a dinner attended by 200, with congratulations from 

H. W. H. Wellington, superintendent of production. L. to r., A. J. Glossa, head of the section; H. F. Strapp, 
of the load dispatching staff; Mr. Baker and Mr. Wellington 


THERE’S A WAITING LIST FOR THAT BICYCLE GENERATOR—Walter Wyckoff, street light patrolman and 

trouble shooter par excellence for Jersey Central Power & Light Co., displays an oil lamp worn in the hat 

in the gay ‘90s and ready for use again if need be. On Mr. Wyckoff’s right is a bicycle generator for 

bicycle lights, but nearly everybody in Jersey Central has already asked for it. For the neophytes, the 
bell in the center is a doorbell, next a burglar’s lantern, and finally an open armature fan 
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LIBERAL ALLOWANCE ON | 
NEW STYLE 


COOPERATING WITH THE SALVAGE FQ 
METAL DONATED TO THE BOY 


WAR ON WASTE—Utility companies 1 
to reclaim all possible scrap. Above, 19 
metal in the East River cable yard; ab 
tures in their windows before donating! 
Lighting Fixture Industries; below, righ 
and collected 100 tons of scrap metal ¢ 


PEACETIME “TORPEDO —This 1,400 
as an insulator 


part in winning the war - 
protect the big generators 





SRIES f SOUTHERN CALIF 


MORE POWER—Connecticut Power Co. adds a 25,000-kw. G.E. steam turbine-generator unit at its Stamford plant, oper- 
ating with 850-psi. boiler pressure and strengthening production facilities and their interconnected service in the lower 
section of the Nutmeg State 


TORY COMV 
OF AMERICA 


intty over are engaged in earnest salvage operations 
‘ph McGuire, Consolidated Edison stockman, sorts scrap 
edlers in southern California display old lighting fix- 
b the Boy Scouts to be sold for junk in a drive of the 
ifornia power company appointed a “scrap coordinator” 
t the system. Load shown is being assorted into bins 


not unlike a torpedo, will play its 
e’s 230,000-volt circuit breakers which 
fhe “torpedo” is 16 ft. long 





research as usual 


FOR MORE PRODUCTION 


We have sidetracked “business as usual’’—but 
research as usual, today is more important than ever. 
Finding ways to build better turbines, to get more 
power per pound of coal, more power per pound of 
generating equipment is vital in getting America’s 
full strength mobilized faster. 

In the 3600 rpm turbine field, for example, West- 
inghouse research has made it possible to extend the 
kw range of this equipment again and again. It has 
contributed to the developments which permit great 
saving in weight as compared to 1800 rpm machines. 
Many vital materials can be saved in making one 
large machine. 

In another sector our research objective is the im- 
provement of turbine reliability through studies into 


A COMPLETE STEAM LINE INCLUDING TURBINE-GENERATORS «+ CON- 

DENSERS « FEEDWATER HEATERS « AIR EJECTORS « EVAPORATORS « 

HEAT EXCHANGERS + MECHANICAL DRIVE TURBINES + CIRCULATING 
AND CONDENSATE PUMPS 


the problems of “‘creep’’ and “relaxation.’’ Creep 
involves the plastic flow of materials under high 
stress; relaxation is a loosening in the gripping 
force of bolts as a result of high temperature and 
high stress conditions. Cylinder distortion and seal 
leakage are by-products of creep and relaxation. 
From the battery of testing machines illustrated 
above has come specific data enabling Westinghouse 
engineers to work out satisfactory solutions for these 
problems. 

It is in research laboratories that many basic inven- 
tions and discoveries, now so urgently needed, get 
their start. We believe it is serving the best interests 
of national security—which is yours as well—to con- 
tinue our research on an “‘all-out’’ basis. J-50409 
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Week’s Output 
Declines Further 


Electrical energy distributed by the 
electric light and power industry for 
the week ended May 16 amounted to 
3.356.921.000 kw.-hr., according to the 
Edison Electric Institute, a gain of 11.5 
percent over the figures for the corre- 
sponding week a year ago. 

The figures also show a decline of 0.5 
percent from the revised figures of the 
week previous. In the figures originally 
quoted for the week of May 9, the 
Southern states’ gain for the year was 
set at 14.8 percent: revised figures just 
issued put the gain at 17.0 percent and 
bringing the country’s average gain for 
that week to 12.0 percent. 

For the week of May 16 only New 
England among the seven geographic 
regions showed a slight gain in output 
—approximately 1] percent over the pre- 
vious week. The rest showed decreases, 
especially in the West Central States. 


Weekly Output, Millions Kw.-Hr. 


1942 1941 1940 
May i6 3,357 May 17 3,011 May 18 2,550 
May 9 3,351 May 10 3,003 May II 2.515 
May 2 3,304 May 3 2.944 May 4 2.503. 
Apr. 25 3,299 Apr. 26 2,950 Apr. 27 2,499 
Apr. 18 3,308 Apr. !9 2,897 Apr. 20 2,529 
Apr. || 3,321 Apr. 12 2,906 Apr. 13 2,530 
Apr. 4 3,349 Apr. 5 2,960 Apr. 6 2,494 
Mar, 28 3,346 Mar. 29 2,975 Mar, 30 2,524 
Mar. 2! 3,357 Mar. 22 2,983 Mar. 23 2,508 
Mar. 14 3,357 Mar. 15 2,984 Mar. 16 2,550 
Mar. 7 3,39 Mar. 8 3,005 Mar. 9 2,553 


Percent Change from Previous Year 


Week Ending 











May 16 May 9 May 2 

New England + 8.7 + 7.8 + 8.0 
Mid-Atlantic + 8.4 + 8.7 +- 9.7 
Central Industrial 9.3 +-10.2 Ltt 
West Central + 8.2 +10.1 8.9 
Southern States +16.7 17,0* 16.1 
Rocky Mountain + 2.5 a | 3.3 
Pacific Coast +19.6 +20.1 19.8 
Total United States +115 +-12.0* 12.2 





*Revised figure 


Billions of Kw.-Hr. 








Another Drought 
Hitting Southeast 


Drought conditions, extending from 
the Virginia seaboard to central Tennes- 
see, somewhat which 
aflected the last 
year, are reported in the April summary 
of the country’s stream-flow conditions 


similar to those 


southeastern states 


by the Department of the Interior. 

With rivers in the area receding to 
the lowest April discharge of record 
and an average for the 100,000 square- 
mile area of the southeast but 36 per 
cent of normal, the department warned 
that unless rains occur at frequent inter- 
vals during the summer months, surface 
water supplies may again be extremely 
low, with adverse affect on hydro power 
zeneration. On the other hand, the 
department said that, in spite of the low 
run-off the 


storage in reservoirs of 
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Tennessee Valley Authority is at some- 
what higher levels than on the same 
date last year. 


New 


the year, the report said. had added one 


reservoir construction during 
large reservoir and three smaller ones. 
which the first 


reservoirs, while 


stored water for time 


this year. These new 
not full, contain appreciable quantities 
of water. Thus, the report points out, 
the outlook for 
actually much better than on the same 
date last 

In the meantime broad areas had un- 
usual floods in April. 

The Tennessee Valley Authority has 
asked several municipal power plants 


power production is 


year. 


to resume, in a move to conserve power 
and water reserves and delay “drawing 
water out of reservoirs.” Hope has been 
expressed that increased war demands 


for power would be met without resort 


to civilian rationing. 
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Bonneville Energizes 
Two More War Plants 


Delivery of Columbia River power to 
the Pacific Northwest’s largest new ship- 
yard and to another large aluminum 
reduction recently. 


plant begun 


according to the Bonneville Power Ad- 


was 


ministration. 
Administrator Paul J. 

Bonneville also announced that he had 

authority from the Defense 


Plant Corp. to install electric facilities 


Raver of 
received 


for a large  ferrosilicon-magnesium 


plant in eastern Washington. Together 
the three plants, when in full operation. 
will require over 150.000 kw. and. with 
war plants now operating or scheduled. 
will bring the Bonneville-Grand Coulee 
power system war load to 
1.000.000 kw. in 1943; officials of the 


administration announced. 


nearly 
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Johnston Named Head U. S. 
Chamber of Commerce 


Eric A. Johnston, electrical contractor 
and manufacturer of Spokane, Wash., 
was recently elected president of the 
United States Chamber of Commerce. 





Mr. Johnston heads the Spokane firms 
of Brown-Johnston, electrical contract- 
ors and dealers, and Columbia Electric 
& Manufacturing Co., manufacturer of 
LE.S. lamps, now engaged on war 
contracts. 

Mr. Johnston is a past-president of 
the Spokane Chamber of Commerce and 
for several years has been a director 
and a vice-president of the national 
organization. 


P Lirtur.-<CoMMANDER J. WARREN Mce- 
LAUGHLIN has succeeded the late Lieut.- 
Commander Francis P. Quigley as the 
Navy's representative in the power sec- 
tion of the Army-Navy Munitions Board. 
The Army’s chief representative is 
Lieut.-Col. John C. Damon. Commander 
McLaughlin, a reserve officer, was called 
to active duty to assume the power 
assignment after Commander Quigley’s 
death in an auto accident. For the last 
two years Commander McLaughlin has 
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EWS ABOUT PEOPLE 


been in charge of the Federal Power 
Commission’s industrial power require- 
ments and supply reports. 


P Evias J. StronG, manager Electrical 
League of Utah, has resigned to become 
secretary to Governor Maw of Utah. 
Mr. Strong had been on the sales staff 
of Utah Power & Light Co. prior to 
managing the league. 


P Epuraim F. Jerre, vice-president in 
charge of sales. Consolidated Edison 
Co. of New York, Inc., has left the 
company on a military leave of absence. 
N. T. SELLMAN, assistant vice-president 
in charge of sales. will be in charge 
of sales activities. 


D. W. Snyder, Jr.. Heads 
Missouri Utility Group 


D. W. Snyder, Jr., who was recently 
elected president of the Missouri Asso- 
ciation of Public Utilities, has been 
president of the Missouri Power & 
Light Co. since 1929. 

\ native of Easton, Pa. and a 
graduate of Lafayette College, Mr. Sny- 
der worked with Westinghouse Electric 
& Manufacturing Co. at the East Pitts- 
burgh and Newark works before enter- 
ing the utility field. Following connec- 
tions with the Northampton Traction 
Co.. Northampton County, Pa., and the 
Clinton Gas & Electric Co., Clinton, IIL, 
he was appointed general superintend- 
ent of the Jefferson City (Mo.) Light, 
Heat & Power Co. and the Jefferson 
City Bridge & Transit Co., and subse- 
quently was made general manager. 
Bloomington district, Illinois Power & 
Light Co. He then served successively 
as vice-president of the Lincoln Water 
& Light Co., Lincoln, Ill., Logan County 
Gas Co.. also in Lincoln, and as vice- 
president in charge of operation and 
trafic of the Illinois Traction System 
before becoming head of Missouri 
Power & Light. 

Mr. Snyder is a past-president of the 
Illinois State Electric Association, 


A. J. Moses Elected 
C.E.C. Vice-President 


Election of A. J. Moses as a vice- 
president of Combustion Engineering 
Co., Inc.. has recently been announced. 
A graduate of Georgia School of Tech- 
nology. Mr. Moses has been connected 
with Combustion Engineering Co.. or its 
constituent companies. since 1920 and 
for several years past has been general 
manager of the companys Hedges. 
Walsh-Weidner division at Chattanooga. 
He will continue to be responsible tor 
operations of this major manufactur- 
ing division, which is now engaged 
almost entirely in production related to 
the war effort. 

Mr. Moses is the author of numerous 





articles and papers on welding and the 
fabrication of welded pressure vessels. 
His technical society memberships 0 
clude the American Society of Me- 
chanical Engineers. American Sociel) 
for Testing Materials and the American 
Welding Society. 


> Rosert B. SHeparp, chiet electrical 
engineer of Underwriters’ Laboratories. 
Inc., has been appointed deputy chie! 
of the simplification branch of Me 
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jes. 
ie 
the 


bureau of industrial conservation of the 
War Production Board. He is now in 
Washington. Mr. Shepard was chosen 
by Howard Coonley, chairman of the 
board of the Walworth Co., Boston, and 
chief of the simplification branch, to be 
his first assistant. Mr. Shepard's serv- 
ices are being loaned to WPB by Un- 
derwriters’ Laboratories. 


Pm Joun W. Scott of Indiana has been 
reappointed a Federal Power Commis- 
sioner by the President for a second 
term ending June 22, 1947. Mr. Scott’s 
current term expires on June 22, the 
only vacancy scheduled to occur in FPC 
this year. 


> Kennet C. Lone. vice-president and 
associate general manager of the Day- 
ton (Ohio) Power & Light Co., has been 
awarded the honorary degree of master 
of industry by Purdue University. The 
citation referred to Mr. Long’s compe- 
tent and unselfish services as a public 
utilities leader and to his contributions 
to the advancement of civic standards. 


OBITUARY 
Rudolf E. Hellmund 


Rudolf E. Hellmund, chief engineer 
of the Westinghouse Electric & Manu- 
facturing Co., and one of America’s 
outstanding electrical engineers, died 
on May 16 in New York, in his sixty- 
fourth year. Mr. Hellmund was known 
throughout the electrical and allied 
industries for his inventive genius and 
for his work on the design of new and 
improved electrical apparatus. About 
300 patents in the United States and 
other countries bear testimony to his 
creative imagination and practical en- 
gineering ability. 

Born at Gotha, Germany, he re- 
ceived the degree of electrical engineer 
from the College of Ilmenau and on the 
completion of post-graduate work at 
the University of Charlottenburg in 
1903 he came to the United States and 
was employed by the Krantz Co. of 
Brooklyn as a designer of switches and 
panelboards. He was associated with 
William Stanley of Great Barrington, 
Mass.. and the Western Electric Co.. 
at Hawthorne. IIl., working on the de- 
sign of motors, before becoming iden- 
tified with the Westinghouse Electric & 
Manufacturing Co. in 1907. 

In 1912 Mr. Hellmund was placed 
in charge of the design of all direct- 
and alternating-current motors for light 
and heavy traction. Five years later he 
Was assigned to consultation activities, 
im which he undertook special analyti- 
cal work on railway electrification and 
machinery design. In 1921 he was ap- 
pointed supervisor of development and 
established the company’s system of 
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planning, executing and financing all 


developments. -AS 
chief electrical engineer, to which po- 
sition he was appointed in 1926, and 
as chairman of the verification com- 
mittee, he was vitally interested in the 
development work of all engineering 
departments of the company and as a 
member of the patent board he acted 
as adviser in the consideration and 


new engineering 


purchase of all ideas and inventions 
offered to the company from outside 
sources. In 1933 he was appointed 
chief engineer, an office which had been 
vacant since the death of Benjamin G. 
Lamme in 1924. In his work for the 
Westinghouse company he traveled ex- 
tensively in the foreign field. He also 
delivered many addresses before tech- 
nical societies both in this country and 
abroad and his papers on engineering 
subjects have been widely published. 
In 1930 Mr. Hellmund was awarded 
the Lamme Medal by the American In- 
stitute of Electrical Engineers for his 
contributions to the design and devel- 
opment of rotating electrical machin- 
ery. He was a fellow of the Institute, a 
member of the board of directors. 
served on several committees and was 
an Institute representative on the 
standards council of the 
Standards Association. 


American 


> Ciirrorp S. VAN Dyke, retired rate 
engineer for the New York Power & 
Light Corp. and for 35 years an em- 
ployee of the company, died on May 8. 
He was 66 years of age. Mr. Van Dyke 
was born in Greenville, Ohio, and was 
graduated from Ohio State University 
in electrical engineering. 


> Hector Keestinc, Pacific Gas & 
Electric Co. construction engineer, died 
suddenly at San Francisco, May 3. 
while answering a call to air warden 
duty during an air raid alarm. He suf- 
fered a heart attack. Mr. Keesling was 
born in San Jose, Calif., in 1886 and 
joined the Pacific Gas & Electric Co. 
in 1911. 
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Dr. Clayton H. Sharp 


Dr. Clayton H. Sharp, electrical engi- 
neer and physicist, who retired as vice- 
president of the Electr.cal Testing 
Laboratories, New York, in 1933, died 
in White Plains, N.Y... on May 13, 
after an illness of three weeks. He was 
72 years of age. 

Dr. Sharp had a distinguished career 
in the electrical engineering field and 
made outstanding contributions over a 
long period of time to international 
standardization. He was a 
over a period of years to the meetings 
of the International Electrotechnical 
Commission held in various European 
from 1924 to 1939 was president 


delegate 


cities: 
of the United States national committee 
of the organization. and in 1940 was 
named honorary president. 


Dr. Sharp was born in Seneca Falls, 
N. Y.. and received his education at 
Hamilton College, Cornell 


University 





and the University of Leipzig, Germany. 
For five years, until 1900, he was an 
instructor in physics at Cornell, and in 
1901 he began his association with the 
Electrical Testing Laboratories as test 
officer. Later he became technical di- 
rector of the laboratories and in 1914 
he was appointed vice-president. 

In addition to his work with the Inter- 
national 
Dr. Sharp was well known for his work 


Electrotechnical Commission 


with the International Commission on 
Illumination, having been president of 
the U.S. National Committee of that 
organization from 1924 to 1928 and 
United States representative at many 
of its international conferences. 

He was the holder of patents for 
various instruments for electrical and 
Dr. Sharp 
was a past-president of the Lluminat- 
ing Engineering Society and a fellow 
of the American Institute of Electrical 
Engineers. the American Physical So- 


photometric measurements, 


ciety and the American Association for 
the Advancement of Science. 
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Not All Washer 
Plants Converted 


Factory conversion of washing ma- 


chine plants to the production of war 
goods is by no means uniform, accord- 
ing to a recent check in the field, and 
May 15 ends all washer production for 
the duration, 

\ few companies are completely con- 
verted to war work already, with not a 
single washer coming off the lines. Other 
companies have been maintaining a 
skeleton production of washers, up to 
the May 15 deadline, with unbalanced 
inventories and lack of essential parts 
keeping them from producing even 
their normal quotas under the federal 
Still have 


stored parts with a view to the post-war 


restriction orders. others 

demand for household laundry equip- 

ment. 
Generally the manufac- 


turers who. since the earliest announce- 


speaking, 


ment of the deadline order, have been 
sticking close to the Ordnance Depart- 
ment with a view to converting promptly 
to war orders have been most success- 


ful. 


stance, reports war orders on the books 


\ Chicago manufacturer. for in- 
r 


to the extent of three times his normal 
volume. Other manufacturers have been 
hampered by lack of the proper types 
of machinery for war conversion. 

Last official washer and 
ironer production showed an output of 
93,000 units in January, 1942. com. 
pared to 133.000 in January. 1941. Since 
then, decrease in production has been 


figures of 


accelerated. Last vear the industry sold 
2,400,000 units—-a record year—but in 
1940 the figure was 1.500.000 washers 
175.000 


a fairly typical year. 


and ironers, which represents 


Plans $14,000,000 Plant 


\ $14,000,000 plant to build propul- 
sion installations for Navy vessels will 
be constructed at Greenburg. 30 miles 


18 (1746) 


ANUFACTURING -MARKETS 


from Pittsburgh, by the Westinghouse 
Electric & Manufacturing Co.. which 
will have charge of its operations. Con- 
struction will get under way at once. 
L. D. Rigdon has been named plant 
manager. The plant will employ ap- 
proximately 600 men and women. 


Motors, Generators 
Orders Hit New High 


Spurting sharply in March after the 
February slump, orders for motors and 
generators hit a new high, the index of 
the National Electrical Manufacturers 
Association rising 566 points from Feb- 
909. 
crease of 165 percent over February and 
of 167 percent over March, 1941. The 
previous record high was reached in 
January this year, when the index hit 
169. 


ruary to This represents an in- 


Transmission and distribution equip- 
ment orders advanced 103 points to 402 


from 299 (revised) in February, a gain 
of 34 percent. 
stood at 251. 


Un LEE EE 
Astribution 
equipment 
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Sees Taxes Hitting 
Dividend Rates 


Lewis H. Brown, president of the 
Johns-Manville Corp., told stockholders 
at the recent annual meeting that Gov- 
ernment tax proposals and policies were 
that all 
obliged to reduce dividend rates sooner 
or later. 

Johns-Manville. he pointed out, will 
do a larger volume of business in 1942 
than it did last year, but probably will 
show only a slight gain in operating 
profit. because of the rising cost of doing 
business under war-time conditions. He 
estimated that about 80 percent of the 


such corporations will be 


company’s production at present is es- 
sential to the war effort. 

Stockholders approved a proposal to 
retire 25.000 shares of 7 percent pre- 
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ferred stock, which was redeemed on 
October 1, 1941, leaving 25.000 shares 
outstanding. As a result, capital repre- 
sented by preferred stock was reduced 
to $3.000.000 from $6.000.000. 


Manufacturers Issue 
Earnings Reports 


For the March quarter the Line Ma- 
terial Co. reports net income of $101.- 
964 or 24 cents each on 427.232 shares. 
Net sales amounted to $2.489,042. 

Other 


statements included the 


companies issuing quarterly 


following: 


Hoskins \IANUFACTURING Net 
$92,581 (subject to audit and 
adjustment) after depreciation and re- 
$162,380 for federal income and 
excess profits taxes, equal to 19 cents a 
share on 480,000 shares of capital stock. 
This compares with adjusted net profit of 
$143,518 or 29 cents a share in the similar 
period last year after tax reserve of $137,- 
150. 

CONTINENTAL-DIAMOND  Fipre — Includ- 
ing wholly-owned domestic subsidiary net 
profit $106.911 (subject to audit and year- 
end adjustments) after depreciation, fed- 
eral income taxes and provision of $25,000 
for contingencies. This is equal to 24 cents 
a share on 450,000 shares of capital stock. 
For the first quarter of 1941 adjusted net 
profit amounted to $130,103, or 29 cents a 
share, after provision of $25,000 for con- 
tingencies. 

UniversaL Cooter Corp.—For the quar- 
ter ended March 31, 1942, Universal Cooler 
Corp., Detroit, showed net profit of $23,- 
878 after federal taxes. Income is equal to 
24 cents a share on 101,078 shares of $1 
class A convertible participating stock. For 
the same period last year the company re- 
ported net loss of $106,383. For six-month 
period ended March 31 company net profit 
is $27,722 against net loss of $174,083 for 
the six months period in 1941. 

Acme Stee. Co.—For the March quarter 
\eme Steel Co. and subsidiaries report net 
profit of $639,517 after provision for fed- 
eral income and excess profits taxes 
amounting to $1,771,497. Profit is equal to 
$1.95 each on 328,108 shares and compares 
with revised net profit for the same period 
last year of $800,959, or $2.44 a share, 
when federal taxes were $1,204,201. 


profit, 
year-end 


serve of 


New Orders for Electric 
Goods at Record High 


Value of new orders booked for elec- 
trical goods during the first quarter of 
1942. as reported by 78 manufacturers. 
established a new high for any three- 
month period, according to statistics 
released by the Bureau of the Census, 
Department of Commerce. 

The total of booking for the first 
quarter amounted to $759,063,284, com- 
pared with $583,213,580 for the fourth 
quarter of 1941, and $554,115,468 for 
the first quarter of 1941. 

The highest quarterly total previously 
recorded was for the third quarter of 
1941, when orders amounting to $629,- 
027.540 were booked. 
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Field Reports on Business 


Continuous expansion of the war program is reflected by the rapid increase in 
war expenditures. National defense expenditures, as reported by the Treasury 
Department, totaled $3.2 billion in April. Most of the heavy industries continue 
to report further substantial gains. Retail trade is slackening. 


NEW ENGLAND 


War contracts amounting to $307,427,0416 
were awarded during April to plants in the 
Boston ordnance district. This amount rep- 
resents an increase of nearly 300 percent 
over that of February and according to 
preliminary estimates war contracts for 
May will reach a still higher total. A steady 
flow of awards to textile mills and leather 
goods factories insures a wholesome effect 
on the electrical market. 

Simplex Wire & Cable Co. has purchased 
a Picker X-ray generator unit which is 
being used in examining joints in armored 
submarine telegraph cable. Winchester Re- 
peating Arms Co., New Haven, Conn., re- 
ceived an order for 500 flashlights, and 25 
photo-switch units were installed in the 
Boston area for black-out control. Motor 
pumping units are in demand; plans are 
being prepared for increasing water sup- 
plies in a number of war plant areas. Bids 
are being received at Fairhaven, Mass., 
for a complete two-way radio equipment 
for the central station, and additional ap- 
paratus for two cruiser cars. Lord Electric 
Co., Boston, has received a contract for 
installing electrical equipment at the New 
England Rendering Co., Brighton, Mass., 
at a cost of approximately $50,000. 

New construction contracts for New Eng- 
land continue to run to large amounts. 
\ metal-reducing plant for Connecticut will 
be installed at a cost of over $1,000,000 and 
will require power equipment. Ground has 
been broken for a new plant for Pratt & 
Whitney Division, United Aircraft Corp., 
at Southington, Conn. Additional facilities 
awarded by the Navy for Rhode Island will 
run close to $2,000,000. New England Tel. 
& Tel. Co. reports a net gain of 11,130 
telephones in April, or about 10 percent 
gain for the corresponding month of 1941. 


CHICAGO 


With the placing of further curbs on pro- 
duction of non-essential consumer goods 
offsetting gains registered in production of 
war materials, over-all business held about 
even last week. Appliance dealers are find- 
ing the situation getting tougher and each 
week results in a few additional shutdowns. 
Utilities and trade groups are making 
efforts, through advertising campaigns, to 
keep reliable dealers in business on service 
and repair work. Retail trade made slight 
gains over the previous week and remained 
just ahead of the level a year ago. 

On the industrial front activity is boom- 


ing. More and more companies are swing- 
ing to war production and construction of 


new plants and additions to old ones moves 
forward at a rapid pace. New production 
records are being established in a number 
of plants as the program gets under way. 
There is noticeable pick-up in housing 
projects around defense centers through- 
out this area. 

Electro-Motive Corporation is speeding 
construction of a major addition to meet 
production requirements of huge navy 
orders for diesel engines. Studebaker Corp. 
will expand its South Bend, Ind., plant at 
a cost of between $1,000,000 and $5.- 


000,000. Contract was awarded for con- 


struction of three synthetic rubber plants 
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in the East Chicago-Whiting, Ind., district 
costing in excess of $5,000,000. 
Extensive alteration work has _ been 


started at one of the Commonwealth Edison 
Co.’s power stations. Monroe Electric Co. 
was awarded the contract for installing 
signal and interlocking equipment in the 
State Street subway for $529,000. Ow! 
Electric received the contract for electrical 
work on the $4,500,000 expansion program 
at the Glenview, Ill.. airfield. 


PACIFIC COAST 


The building permit total for the seven 
Western states dropped 10 percent during 
\ pril March and was 45 
below April, 1941. A timely cooperative in 
dustry campaign is being headed by Pa 
cific Gas & Electric Co. in northern and 
central California to establish authorized 
repair service by electrical appliance deal- 
ers and assist them in securing the requisite 
material. Special attention is also being 
paid electrical farm equipment and main- 
tenance material on the basis of 140 per- 
cent of 1940 demand for 1942 repair parts, 
or basis of A-3 priority. 

Industrial developments include a revival 
of scattered mining for scarce metals, with 
some government grants as at Copperapolis 
and Placerville. A $12,000,000 magnesium 
plant is being begun at Riverbank. Other 
business covers 15 miles of trolley wire for 
San Francisco, $45,000 G.E. switchgears for 
a magnesium plant, $60,000 motors and con- 
trols for a steel plant and $50,000 miscel- 
laneous equipment, mainly switchgears, for 
a shipyard. 

Recent varied orders feature breakers 
and equipment for five Bonneville substa- 
tions to Westinghouse, $456,075;  Allis- 
Chalmers, $226,133, and G.E. $231,350. 
I-T-E was low at $326,030 for six 5,000-amp. 
bus structures complete for Coulee. 


below percent 


NEW YORK 


Price regulations went into effect in the 
Eastern area with a minimum of excite- 
ment during the past week. Posted list 
prices, set back at the March levels, were 
accepted calmly by the public, and only 
where food prices were listed was there 
undue interest. Utility equipment and ma- 
chinery prices are set at October levels and 
are not due for general compliance until 
June 1. 

Engineered construction for the week 
ended May 14 totals $229,877,000, an in- 
crease of 142 percent over the volume for 
the corresponding 1941 week, but 47 per 
cent lower than the all-time high of the 
previous week, as recorded by Engineering 
Vews-Record. In the meantime figures for 
the month of April have been released by 
the same publication and construction dur- 
ing that month totaled $898,696,000, aver- 
aging $179,739,000 for each of the five 
weeks of the month. The month’s volume 
was 88 percent above the corresponding 
period last year, but declined 1} percent 
from the average for one month 
The near-record figures of last month and 
the all-time high of July, 1941, were the 
only totals which surpassed the April, 
1942. weekly average. 


ago. 
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Utility Securities Move in Narrow Range 
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There were few changes in prices of utility stocks and bonds during the past week. 
“Electrical World” stock index went to 17.4 from 17.5 the previous week; last year, 


23.4. 


Bonds dropped to 102.3 from 102.4 the previous week; last year, 105.8 





Utility Files Plan 
for Puget Sound 


A plan for recapitalization of the 
Puget Sound Power & Light Co. under 
which the present common stock con- 
trol exercised by the Engineers Public 
Service Co., parent organization, would 
be reduced from close to 100 percent to 
than 10 


less 


percent, was announced 
recently by D. C. Barnes, Engineers 


Public Service president. The plan is 
being filed with the SEC under Section 
11 (e) of the Holding Company Act, 
complying with the commission’s order 
to dispose of the company before July 
23, 1942. Details of the recapitalization 
plan are being sent to stockholders by 
Frank McLaughlin, Puget Sound pres- 
ident. 

Under the plan holders of the present 
prior preference stock will receive 2 
shares of new 5 percent preferred stock, 
par value $50, for each share of prior 
preference stock now held; the arrange- 
ment will erase some $3.000.000 in divi- 
dend arrears which amounted to $27.50 
a share on April 15. Holders of the $6 
preferred stock, on which dividend ar- 
rears are $15.000.000, would receive 1.6 
shares of new 
ferred held—a ratio also calculated to 
clear up the arrears in dividends. 

Puget Sound’s entire common stock, 
under the proposed plan, would be re- 
duced in the ratio of one new share for 
each 22 shares held 


common for each pre- 


cutting Engineers 
Public Service interest in Puget Sound 
to 12.4 percent of the new common. As 
to Engineers’ over-all voting interest in 
the Puget property, now at 76 percent, 
including common and preferred shares, 
only 7.8 percent would be 
under the recapitalization. 


retained 


In the meantime a committee of pre- 
ferred-stock holders of Puget Sound has 
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Engineers Public Service’s 
plan and SEC has issued an order mak- 


ing effective its declaration. 


opposed 


Flays United Corp. 
Plea on Suspension 


During hearings on jts motion to sus- 
pend for the duration of the war pro- 
ceedings under the Holding Company 
Act, United Corp. was characterized as 
a super-holding company, which served 
no useful purpose, by Harry G. Slater, 
counsel for SEC’s public utility divi- 
sion. Some companies. he said, had 
asked for suspension of SEC action on 
grounds that they were contributing to 
the war effort. United Corp., he added, 
had not the relation to the 
war effort and its motion for suspension 


remotest 


for the duration was predicated on 
present adverse market conditions. 
Richard J. Smith, United counsel, 


said the company’s motion was based 
on President Roosevelt’s statement that 





Utility Reports 


Net Income 
1942 194] 
tAmerican Power 
and subs 


*Buffalo, Niagara & Eastern 


& Light 
$8,813,689 $11,524,426 


Power and subs 6,596 492 8,026,190 
*California Electric Power 

and sub 785,916 580,164 
*Central New York Power 

and sub 3,619,128 2,861,939 
*Central Power & Light 1,310,853 1,461,403 
*Cleveland Elec. Illuminat- 

ing . 7,141,194 7,994,147 
*Columbia Gas & Elec. 

and subs 7,544,469 10,699,213 
*Federal Light & Traction 

and subs 1,082,035 1,156,468 
*Indianapolis Power & Light 

and subs 2,228,074 3,036,502 
*Metropolitan Edison 3,179,741 3,459,030 
*New York Power & Light. 2,803,888 3,931,063 
*United Gas Improvement 

and subs 19,766,645 27,141,770 





*Twelve months ended March 31. 
+Twelve months ended February 28. 
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there will be grave dislocations in al) 
lines, including finance. It was not the 


intention of Congress, he added, that 
this divestment provision be carried out 
under conditions which are impractical. 
SEC proceedings were instituted against 
the company last year, at the same time 
the company filed a voluntary plan for 
integration. The company had not car- 
ried out its plan, Mr. Smith said, “be- 
cause financial markets were adverse to 
the objective.” 
SEC has reserved decision. 





FINANCIAL BRIEFS 





INDIANAPOLIS PoweR & Licur (Co. 
announced last week that it had sold 
to the John Hancock Life Insurance 
Co. of Boston $2,000,000 of 28-year, 3 
percent first mortgage bonds, due May 
1, 1970, at a price of 101. Sale was 
approved by Public Service Commis- 
sion of Indiana. Approval of the sale 
by SEC is not required; the entire 
common stock interest of its former 
parent company, Utilities Power & 
Light Corp., was sold to the public 
in 1940, 


GENERAL Water, Gas & ELEctric 
Co. applied to SEC recently for ap- 
proval of a plan whereby it would 
obtain a five-year bank loan amount- 
ing to $2.100.000 to help retire $2,- 
632.000 of its fifteen year, 5 percent 
first lien and collateral trust bonds, 
due June 1, 1943. The company is a 
subsidiary of International Utilities 
Corp. SEC set June 4 for hearing. 


NortH AMERICAN Co, announced 
last week the declaration of a common 
stock dividend in the form of shares 
of capital stock of Detroit Edison, in 
the same manner as dividends paid in 
the last four quarters. If approved by 
SEC, dividend will be payable at the 
rate of one share of Detroit Edison 
stock on each 50 shares of North 
American common held. 

First Boston Corp. and the Mellon 
Securities Corp. jointly topped a list 
of nine bidders last week for $4,000,- 
000 of Public Service Company of 
Indiana 3%, percent bonds, due in 
1972. Their bid was 101.68. Net pro- 
ceeds from the sale will be applied 
toward the cost of a proposed con- 


struction program to. cost approxi: 
mately $14,872,000. 
On REQUEST oF Edison Light & 


Power Co., York, Pa., 
ity commission has 
utility to declare and pay a dividend 
to York Railways, Inc., owner o! the 
power company’s stock, in amount 
of $20,000 and to pay $31,570, t0 
cover unpaid interest owing to Rail- 
ways company, a total of $51.570. 


the public util- 
authorized _ the 
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Air Conditioning 
Curbed by WPB 


Production and installation of air 
conditioning and commercial refriger- 
ating equipment is now completely un- 
der the jurisdiction of the War Pro- 
duction Board and will be limited to 
military and essential civilian require- 
ments. Installations for “purely per- 
sonal comfort.” such as in_ theaters, 
restaurants. hotels. ete., will not be 
permitted, 

Supervision over both manufacture 
and installation is written into Limita- 
tion Order L-38. which will be admin- 
istered by WPB’s Air Conditioning and 
Commercial Refrigeration Branch of 


which J. M. Fernald is chief. 
Goods in Transit Not Affected 


The order does not interfere with the 
movement of equipment between manu- 
facturers and distributors or between 
distributors, but all other sales are lim- 
ited to the Army. Navy, Maritime Com- 
mission or other specified government 
agency. for lend-lease shipment, or on 
an A-9 or higher rating. 

Between May 15 and June 30 manu- 
facturers may not produce more than 
the number of air conditioners or re- 
frigerating units that he delivered on 
preferred orders from April 1 to May 
15, or the number of such items for 
which unfilled preferred orders are on 
hand, whichever is larger. After June 
30 quotas will be calculated quarterly 
by either of these same methods. 


Higher Rating Eligibility 


WPB has released a list of uses which 
will be considered eligible to A-9 or 
higher ratings. Included are: 

Processing. transportation, storage, 
preservation and distribution of food 
and food products. but only in those 
expanding defense communities which 
adequate minimum facilities are con- 
sidered not available; production, 
processing, transportation, storage, 
preservation and distribution of milk 
and dairy preducts exclusive of ice 
cream, frozen confections, carbonated 
or malt beverages: mining, manufactur- 
ing processes. communication equip- 
ment, and processing methods (includ- 
ing water and liquid cooling) where 
control of temperature or humidity can 
be proved necessary; ice manufacture 
and storage only where WPB feels in- 
adequat equipment now is available; 
miscellaneous applications in connec- 
tion with testing and research labora- 
tories; defense production drafting 
fooms which ean demonstrate proof of 
actual need: operating rooms in regu- 
larly constituted hospital buildings; 


reservation of drugs, medicine and 
seTums: 


nortuaries; production inspec- 
tion test 


rooms, 
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Sales Opportunities 


JACKSONVILLE, FLa.—Municipal Electric 
Department is having surveys completed 
by Burns & Roe, Inc., 233 Broadway, New 
York, N. Y., consulting engineer, for 
proposed extensions and improvements in 
municipal electrical distribution system, 
including power substations, primary and 
secondary lines, and will take action on 
program closely following submission of 
report of recommendations. 


CLEVELAND, On1o—Otis Steel Co., 3341 
Jennings Road, manufacturer of _ steel 
plates, sheets, bars, etc., plans installation 
of motor-generator sets, transformer sta- 
tions, switchgear, heavy-duty motors and 
controls, electric conduits, power wiring. 
industrial lighting system, electric hoists, 
electric cranes, conveyors and other equip- 
ment in connection with expansion in 
mills for production for government. 
Entire project will cost about $15,000,000, 
with financing in that amount to be pro- 
vided through Defense Plant Corporation, 
Washington, D. C., a_ federal agency. 
Work will begin soon and will be carried 
out over a period of months. 


SAVANNAH, Ga.—United States Engineer 
Office, Savannah, receives bids (no closing 
date stated) for extensions in electrical 
distribution system, as per specifications 
on file. 


NAPOLEON, Onto—Electric Light De- 
partment has plans maturing for proposed 
expansion and improvements in municipal 
power station, including installation of a 
new turbine-generating unit and auxiliary 
equipment. Also will make extensions and 
improvements in waterworks station for 
increased capacity. Entire preject is re- 
ported to cost close to $185,000. 


Woopvitte, Miss.—Town Council re- 
ceives bids until June 2 for quantity of 
electric meters and accessory equipment. 


Spokane, Wasu. — Electro-Metallurgical 
Co., Inc., 3801 Highland Avenue, Niagara 
Falls, N. Y., manufacturer of ferro-silicon, 
ferro-chrome and kindred products, is hav- 
ing plans completed for new plant for 
production of metallic magnesium in vi- 
cinity of Spokane, for production for gov- 
ernment, and will begin actual construc- 
tion at early date. It will comprise several 
large one and multi-story production build- 
ings, with storage and distributing build- 
ings, and auxiliary structures. Installa- 
tion will include several transformer sta- 
tions, motors and _ controls, switchgear, 
electric conduits, power wiring, interior 
and exterior lighting system, conveyors 
and other equipment. Machinery will be 
electrically operated, with power supply to 
be secured from lines of Bonneville trans- 
mission system in immediate vicinity of 
plant site. Entire project will cost about 
$20,000,000, with financing to be arranged 
through Defense Plant Corporation, Wash- 
ington, D. C.. a federal agency. Contract 
for building erection has been awarded to 
Hl. K. Ferguson Co., Hanna _ Building. 
Cleveland, Ohio, engineer and contractor. 
Equipment awards will be made separately. 
Giffels & Vallet, Inc., Marquette Building, 
Detroit, Mich., is architect and engineer. 
Company is a subsidiary of Union Carbide 
& Carbon Corp.. New York, N. Y. 


Los AnceLEs, Catir.—Purchasing Agent, 
Water and Power Bureau, 205 South 
Broadway, has extended date of closing of 
bids from May 1 to June 1, for electric 
generators and hydraulic turbines for in- 
stallation in four hydroelectric generating 
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stations at Owens River Gorge, compris- 
ing one 37,500-kva., one 31,250-kva., and 
two 18,750-kva., generators, complete with 
exciters, pilot exciters and accessory 
equipment; and four hydraulic turbines 
for respective generators noted, complete 
with governors, bypass valves and other 
auxiliaries (Specifications 4128). 
KEARNEY, Nes.—City Council is _per- 
fecting plans for acquisition of local 
electrical distribution system of Con- 
sumers Public Power District and will 
operate as municipal property in future. 
Extensions and improvements are planned. 
Project has been approved at recent 
special election, with condemnation pro- 
ceedings authorized to take over property. 


Port Artur, Tex.—B. F. Goodrich Co., 
Akron, Ohio, manufacturer of automobile 
tires and tubes and other rubber goods, 
plans installation of motor-generator sets, 
motors and controls, switchgear, transform- 
ers and accessories, electric conduits, 
power wiring, industrial lighting system, 
conveyors and other equipment in new 
plant in Texas, in’ vicinity of Port Arthur 
(exact location withheld), for produc- 
tion of latex for government. It will com- 
prise several large one and multi-story 
processing and production buildings, with 
auxiliary structures. A power substation 
will be built for central station service. 
Entire project is estimated to cost about 
$17,000,000, with financing to be provided 
by Defense Plant Corporation, Washing- 
ton, D. C., a federal agency. Proposed to 
begin work at early date. 


Wasuincton, D. C.—Civil Aeronautics 
Administration, Washington, receives bids 
until June 8 for 100 to 300 motor-alter: 
nator sets with accessories. Also from 50 
to 150 complete sets of auxiliary radio 
equipment for UHF radio range systems 
(Circular 1468). 

Denver, Coto.-War Department. Con- 
stitution Avenue and Twentieth Street, 
N.W., Washington, D. C., has authorized 
new air force training school in vicinity of 
Buckley Field, Denver, consisting of a large 
group of buildings, with hangars, machine 
and mechanical shops, storage and general 
service structures, as well as barracks, ad- 
ministration building and miscellaneous 
units. A power substation is planned for 
central station power supply, with electrical 
distribution system for light and power 
service; an airfield lighting system will be 
installed, with station control facilities. 
Motors and controls, switchgear, convey- 
ors and other equipment will be installed 
in various shop buildings. Entire program 
is estimated to cost over $5,000,000. Work 
will be carried out under direction of 
United States Engineer Office, Denver. 

Mempuis, Tenn.-McDonnell Aircraft 
Corp., Lambert-St. Louis Municipal Air- 
port, St. Louis, Mo., manufacturer of air- 
planes and parts, plans installation of mo- 
tors and controls, switchgear, transformers 
and accessories, electric conduits, power 
wiring. industrial lighting system, electric 
hoists, conveyors and other equipment in 
new branch plant in vicinity of municipal 
airport, Memphis, where large tract of land 
has been secured. New plant will be used 
primarily for assembling work for govern- 
ment, with main unit to be two and one- 
half stories, about 200 x 325 ft., and sev- 
eral smaller adjoining structures. Cost 
estimated about $1,000,000, with financing 
to be provided by Defense Plant Corpora- 
tion, Washington, D. C. Work will proceed 
at early date. 
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EW EQUIPMENT 


Lighting Bracket 


New bracket for use in protective light- 


ing applications is particularly adapted to 














Welder Control 


All electrically 
welder 


energized parts of this 
control are behind a_ protective 
panel, as a guard against shock while tim- 


"'Safront'' resistance welder control; eighteen 
standard types, Square D Co., Industrial Con 
troller Div., Milwaukee, Wis. 


ing adjustments are made. Calibrated time 
adjustments are completely accessible on 
panel front. Pneumatic timing device is 
provided for each step of welding cycle: 
timing periods from three to 100 cycles. 
Interiors “swing out” to expose operating 


parts. 
. 
Meter Box 
C + 9600 . sery meter connect n t 
fittings etropolitan Device Corp., {250 
Atlant Ave Brooklyn, N. Y. 


Made of rust-inhibited steel, the box is 
a new counterpart of the die-cast alumi- 
num box no longer available. It is claimed 
to be suitable for outdoor or indoor use, to 
have greater depth, thereby providing 20 
percent greater wiring space, and to occupy 
same wall space. 


Fluorescent Reflector 


New fluorescent reflector made of treated 
composition, material not vital to war pro 
duction, is said to be lighter in weight by 
approximately 50 percent than that of 
present steel reflectors and, as it carries 





Composition fluorescent ratlector: 


nting and ba 


" steel. Hygrade Sylvania Corp., 
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no weight, to have ample strength for the 
purpose intended. Reflecting surface is 
said to be the same as used on many of 
the company’s present fixtures and to have 
equally high light reflectivity. Complete 
fixtures will employ only about one-third 
as much steel as present fixtures, it is 
claimed. 


Insulating Varnish 


r sta nsulating varnish. Westing- 
house Elec. & Mfg. Co., East Pittsburgh, Pa. 


Especially developed to meet coil in- 
sulation requirements of generators, new 
varnish is a synthetic resin type cured by 
heat-induced chemical polymerization. It is 
said to be waterproof, oilproof and is not 
affected by acids or alkalis in ordinary 
concentrations. In applying the varnish to 
a winding the unit is soaked until bubbling 
ceases. Winding is then drained and baked 
at 275 to 300 deg. F. until thoroughly cured. 
Baking time depends on size of unit and 
usually ranges from six to 24 hours. 


Platform Braces 


Security and safety of pole or tower 
platforms are said to be increased by these 
twin platform braces. Twin brace is made 





B. Chance Co., 


braces. A, 


Twin platform 
Utilities Div., Centralia, M 


up as single unit, both poles being attached 
to pole bracket and platform bracket which 
fastens to an adjustable platform, using 
same bolt holes employed for standard 
single-pole brace. Side wobble of platforms 
is said to be eliminated by the double- 
support feature. 





BUYING ELECTRICAL EQUIPMENT?— 
McGraw-Hill’s Electrical Buyers Reference 
to look first for 
manufacturers’ product data, names and 
addresses. 


is a convenient place 
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20-in. bracket: equipped 


Right-angle-bend 
with Form 79R Novalux jminair ; 
500-watt lamp. General Electric Co., 
nectady, N. Y 


plants located in congested areas. They are 
usually mounted 22 to 28 ft. above the pave- 
ment and approximately 150 ft. apart. 


Sisal Rope 


War-Eagle"’ sisal rope. American Mfg. Co., 
Noble and West Sts., Brooklyn, N. Y. 


For hand lines and other utility applica- 
tions, this company has announced sisal 
rope as a substitute for Manila. Strength is 
said to be 80 percent of first-grade Manila 
rope; it is lubricated with same cordage 
solution used in company’s “American 
Superior.” 


Chain Hoist 


Model Y-C'': capacities fro 2 to 4 
Coffing Hoist Co., Danville, Ill. 


Improved, standard type spur geared 
chain hoist features suspension plates be- 
tween top hook cross-head and load sheave 
which directly support the saddle for 
double-chain hookup, eliminating use of top 
yoke. This reduces weight and headroom, 
permits hoist to hang evenly. 


Electrical Contacts 


Contacts which have been coated on one 
side with silver solder so that they may be 
applied immediately to the terminal ar 
available for making electrical contact a* 
semblies. Contacts are placed on the ter- 
minals and brazed in an electri welder. 
Application is said to save production time. 


CONTACT 


SOLDER-FLUSHED 


TERMINAL 





Solder-flushed electrica ntact: z11abdie 
in } grades 1€ < 
silver and silver. alloy ntact Gibson 
Electric Co., 835! Frankstow: r 

r rar Pa. 





WORLD e@ May 2: 





1942 
























i 
¥ 
s 








